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DWSRF LSLR Funding History & Opportunities

Technical Assistance for DACs

Application Process

New LSLR Funding Requirements

Frequently Asked Questions (FAQSs)
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Funding New Jersey Water
Infrastructure

American State
Rescue Plan Allocations

Bipartisan Loan Interest
Infrastructure and
Law Repayments

Federal Base
Capitalization
Grants

Below Market Rate Financing,
Principal Forgiveness, and Grants
for High Priority Projects and
Disadvantaged Communities (DACs)



/ Histo ry of Lead Fundin 9 '

LSLR Financing $381 Million in Funding

Since State Fiscal Year 2021, the NJ '

Water Bank has funded $381 million

dollars for lead service line 35%
replacement projects.

» SFY21 and SFY22 = |-Bank Share of BIL Loans = BIL Funds = BIL Principal Forgiveness
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% History of Lead Funding!

The Bipartisan Infrastructure Law (BIL) To date, $135 million of BIL funds have
-$500 million in BIL funds available for NJ been obligated, including $77 million in
LSLR projects through SFY27, 49% of principal forgiveness.

which must be provided as principal
forgiveness to DACs.

Available BIL LSLR Funds vs. Pipeline Demand

B LSLR Fungs awarded 1o Progects

Bl LSLR Fungs awanded 1o OEP

a 100 J00 ECC Boc i1pco 1200

WAwnrded To Date B Expected to be Awarded in SFY26 M Expected to be Awarded in 5FY27 M Total Aveilabie through BIL MDemand from Project Applicetion Pipsliine Beyond SFY26
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WIIP Spending Dashboard
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ov/wii

spending-dashboa

Dashboard Overview

The MJ Water Infrastructure spending Dashboard is managed by the New Jersey
Diepartment of Environmental Protection (DEF or Department) to ilustrate the clean
water and drinking water investments administered via the New lersey Water Bank for
Fiscal ¥ear 2023 onwards. The New lersey ‘Water Bank is a partnership between the
Department and the Mew lersey Infrastructure Bank (I-Bank] to provide low cost
financing for the design, construction, and implementztion of prajects that help
protect and improve water quality and help ensure szfe and relizble drinking water.

The dashboard iz split into two halves; the dean water investments and drinking water
investments. Both of these segments have different funding sources, as demonstrated
on their respective pages. For more information about the funding sources, project
affordability criteriz or intended uze plans, please click on the IUP & Project Priority
Lists tab located on the webite's ribbon abowe.

all data visualizations are interactive. Make sure to hover your cursor over the maps

and graphs to se= all available information. Please note, the data in this dashboard is
updated monthly. The [ast data update took place on September 1, 2024,

FY26 Drinking Water Projects (Est. $400Million)

Total Loans Provided SFY 2018 - 2024

$3.8+ Billion

provided in financing owver pravious 7 fiscal ye: ria the NJ

construct clean water and drinking water projects across the st
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FY26 Clean Water Projects (Est. $762 Million)

937,000,000

2025

Loans Closed: $5,743,719(5 loans)
Loans Expected to Close by EOFY: $394,605,506(125 loans)

Loans Closed: $55,380,227 (8 loans)
Loans Expected to Close by EOFY: $706,883,700 (133 loans)

Drinking Water Summary Legend Clean Water Summary
X . |-Bznk Share
400N
M CEF Share
500N

300N
= =
£ £ 200
o 200M =
= =

1000 2

and O —

Loans Expected to Close
by EOFY

Loans Closad
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Water Bank Drinking Water Investments

Hower owver the graphics to 2= detsiled

— L e

isolzte projects from differant vears

Drinking Water Project
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Project Funding Breakdown

1,755,407

e 1. 518,122

eeeeeeee—————————— PR

_ B33, 280

I 3,500

O 200K 400K S00K S00K 1000K 1200K 1400K 1600K 1800K Z000H
Total Loan Amount (in§) =

Project Sponsor

[-/] (&)
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Drinking Water Project Map

= 2025 Mapbox E OpenSirestMap
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Fiscal Year
| FEEMES

FY2025

[7] FY2026

Project Funding Breakdown

I L. 755, 407
1,618,122

Froject Numbser: 0428002-006
- roject Mame: Water Rehab Project

Project Sponsor Pine Hill MUA

DWW ARPA Principal Forgiveness =0

W Base Capitalization Grants Recyclad Funds: 50

DWW BIL EC Principal Forgiveness =0

W BIL GEM Loan: =0

DWW BIL GEM Principal Forgivenass 21,618,122

DWW BIL Lead Loan: =0

DWW BIL Lead Principal Forgiveneass =0
Zank Shars =0

Allemtown Borough

| Aguz Mew Jersey

—

Pro
[] gy
[/]
[+] nCorporate
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Total FY 2025 Water Bank Drinking Water Funding Sources Awarded & Funding Amounts Expected to be Awarde

Funding Type
DWW BASE Capitalization Grants, Recycled Funds, and State Funds [
DWW BILGEN Loan |
DWW ARPA Principal Forgiveness

£411 list of oroiscrs DWW BIL Lead Principal Forgivenass
ncer active review DWW BIL GEN Princip Forgivensss [N
- L—i— NS L .l — AL
BA&SE DWW Principa FD-"EI" EMEsS - runcimg Uy

W BILEC Principal Forgiveness [ -
DWW BIL Lead Lo=n |

=N DW EBIL Lead Principal Forgiveness
=d by EQOFY: 535,728,052

Legend : . : I : . : . :
OoN 10 200 20 40 SOMN oN JOM OoN

. Amount Expected to be Awarded by EOFY

. Amount Awarded Total (in $)

There is more funding available for water infrastructure

projects! Click Rara to apply today
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Total FY 2025 Water Bank Drinking Water Funding Scurces Awarded & Funding Amounts Expected to be Awarde

Funding Type

DWW BASE Capitalization Gramts, Recycled Funds, and State Funds
DWW BIL GEM Loan
DWW ARPA Princips

DWW EIL Lead Principa

Forgivaensss
Forgiveres: |
CAW BIL GEM Principal Forgiveress [
BASE DW Principal Forgiveness [N
DWW BILEC Principal Forgiverness [
AW BIL Lead Loan
Legend s

Click herstosa=the

SOM
oM

B 2mount Expected to be Awarded by EQFY Funcing Type DW BIL Lead Loan
Amount Expacted to be Awarded by EOFY: 568,822,261

. Amount Avwsrded
THETE 15 MOTE TONGITy avalaoig Tor Vater ITastruCture

projects! Click hera to apply today
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In New Jersey,applicantsthatmeeteitherofthe following two criteria

. are considered to have satisfied the State’s SRF Affordability Criteria
What IS a and are considered Disadvantaged Com munities (DACs).

DAC? Check the most up to date Intended Use Plan to determine eligibility
for your project.

Lowest quart"e of Based on Median Household Income
municipal Affordability

(MHI),unemployment,and
Scores (86.19)

population change

80 Environmental Justice Ifatleast35%ofthe households served
Economic Overburdened by the project,on a municipalbasis,

Commumty Criteria points qualify as low-income households




In New Jersey,applicantsthatmeeteitherofthe following two criteria

. are considered to have satisfied the State’s SRF Affordability Criteria
What IS a and are considered Disadvantaged Com munities (DACs).
D AC? Check the most up to date Intended Use Plan to determine eligibility
- for your project.

Lowest quartile of Tiered Affordability packages.
municipal Affordability
Scores (86.19)

e Representsthe lowestscoring 10% of
municipalities.

* Scoresunder 69.11

 Eligible for tier 1funding packages with

80 Environmental Justice additional PF

Economic Overburdened

Community Criteria points

* Scoresbetween 69.11and 86.19
 Eligible fortier 2 funding packages for
generous historicalfunding




/,\ SFY 26 Lead Service Line Replacement
(LSLR) Funding Packages

Funding Package for Lead Service Line Replacement AC2 up to $20M

Principal Forgiveness DEP Loan Share |-Bonk Loan Share
(STOM Cap) (No Interest) (AAA Market Rate)

50% 25% 25%

Enhanced Funding for Disadvantaged
Funding Package for Lead Service Line Replacement AC1 up to $20M Communities

Enhanced Funding
Principol Forgiveness DEP Loan Share I-Bank Loan Share for Non-

($16M Cap) (No Interest) (AAA Market Rate) D|sadvantaged
80% 10% 10% Communities

Funding Package for Lead Service Line Replacement with PF over $20M  Funding Package for Lead Service Line Replacement w/o Affordability Criteria

DEP Loan Share (No Interest) I-Bank Loan Share (AAA Market Rate) DEP Loan Share (No Interest) I-Bank Loan Share (AAA Market Rate)

15% 25% 80% 20%
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States have flexibility to use BIL set-aside for program
implementation. NJDEP will be using these funds towards our
Technical Assistance Program.

Focus to assist facilities that:

Serve Disadvantaged Communities with Lead, PFAS, and
SDWA compliance issues, CSOs, sewer infrastructure
rehab and upgrades, and more.

May lack sufficient resources to perform full assessment
of needs (e.g. LSLIs, AMPs, CIPs)

May lack financial, managerial, and/or community
support for infrastructure projects and require assistance
with stakeholder outreach & engagement.

May not be aware of funding opportunities or lack
familiarity and comfort with navigating Water Bank program
application processes.

May need eventual engineering services to assist with
planning and design.

NEW JERSEY
DEPARTMENT oF

ENVIRONMENTAL

PROTECTION

WATER RESOURCE MANAGEMENT

Program Navigation

Financial and Needs Assessments

Community Engagement

Engineering Services (DW only)




Participants in the CWSRF and DWSRF Technical — . —

. : e ps://dep.nj.gov/wiip/njwb-
Assistance Programs qualify for up to $2 million in process/technical-assistance-info/technical-
grants for planning and design and guaranteed assistance/

principal forgiveness for a resulting capital
improvement project.

New Planning and Design Grants

r ® = 100% Grant Funding
L ($60 million total) for sponsors participating in $2 Million Cap per Project

the DW and CW Technical Assistance Programs.

Guaranteed funds for capital improvement
projects 100% Principal Forgiveness

($60 million total) for sponsors participating in -~ $2 Million Cap per Project
the DW and CW Technical Assistance Programs.
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https://dep.nj.gov/wiip/njwb-process/technical-assistance-info/technical-assistance/

& state Revolving Fund (SRF) Process

STEP 1 :Create Project

STEP 211 Submission of Project via H2L0ans

\ STEP 3:§ém:sggr:ct?iport“ Of |I ——

STEP 4-§\uxbmission of Loan Application
*® Including Engineering Design — Plans & Spécifications

6/ Submission of SED Participation During

STEP S:Pl.a-nni-ng & Design for Contracting
Agencies
OEO-001 Form
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§ SRF Process - Step 3

RESILIENCE

P roj e ct ALTERNATIVES ASSESSMENT WATER QUALITY

ANALYSIS BENEFIT

Report 1

A complete Project Report
includes three

CULTURAL
ENVIRONMENTAL
components: RESOURCE
P CONSULTATION ASSESSMENT

* Preliminary Engineering
Requirements

* Environmental Planning

« Cultural Resource PRELIMININARY
Requirements. ENGINEERING

NEW JERSEY
DEPARTMENT oF

% ENVIRONMENTAL WATER RESOURCE MANAGEMENT
PROTECTION

PUBLIC INPUT




8 SRF Process - Step 4

NJ WATER BANK
PROJECT PLANNING REQUIREMENTS

Development Of % \Q
Project Design And
Submittal Of ERMITTNG [ proiect Design G LOCALLAN
Complete Loan Process
Application

AUTHORIZATION TO
ADVERTISE
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Municipal Finance and Construction Element
Project Review Timeline

Project Timeli qui and Consid i ‘When PL ing Your Project

+ The project review process is a partnership and collaboration between the Municipal Finance and Construction (MFCE), and the Project Sponsor based upon the
timing of project sponsor documentation uploads into H2lOans and MFCE’s administrative and technical review of said uploads striving toward a common goal, the
construction of water quality-based infrastructure.

* Recommended time frame for project completion from Step 1 to Project Certification is one full fiscal year.

+ Both Level 2 Environmental Decision Documents and Socially and Economically Disadvantaged Business Utilization (SED) require a regulatory 60-day review to
allow for an open and transparent public review process.

+  Office of State Comptroller (OSC) and Permit/Approval reviews with variable timeframes are independent of MFCE’s review process.

L
O 0
‘e @ °

9 U Step 3: Letter of

Step 1 Project Step 2: Project Intent (Application Step 4: Design Step 5: SED Authorization to Proje

. Information Ranking Step 3 - Project Review Approval Award Certification

O _ = @ Report)

00

" i *Eng. Agreement *Local Public Contracts Advertisement Date,
*Project Information -P:i:jrgmary Sngesrng *Plans and Specs Law Addenda, and Bid
*PID No. frou «0SC Review +Bid Notice and rejection/
ey “Permits/Approval Utization Plan e

affects the timeline.
*Resilience Review *SED Review

Level 1: 2 to 4 months

FADICETE Level2: 4to 6 months HBOTIT
H2l0ans Color Code Key
Color Project Status Description
Code
Project Has Received a Short-Term Loan Authorizationto Advertise 5 to 11 months

Closing Date
A Contract has received DEP Certification

A Contract has received Authorization to
Award
A contract has received Authorization to
AT One Full Fiscal Year (Begins July 1 and ends June 30 of the following year)
Project is under Review

- Letter of Intent has been received

- Project Report has been determined

sufficient by DEP

Awaiting project sponsor’s submission of the
Letter of Intent and Project Report.

Projact Timeline Presentation_2025_kc

WATER RESOURCE MANAGEMENT
Confidential & Deliberative
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Resources

NEW JERSEY
DEPARTMENT oF
ENVIRONMENTAL
PROTECTION

WATER RESOURCE MANAGEMENT

23


https://dep.nj.gov/wp-content/uploads/wiip/srf-applicants-guide.pdf
https://dep.nj.gov/wiip/njwb-process/how-to-apply/resources-and-guidance/

Updated Requirements for Funding:

Engineering Agreement

The engineering agreement Scope of Work must now include:
» Full time inspection of each service line replacement and test pit.

* There are new requirements for site inspection reports for each service line replacement,
which must be submitted to the NJDEP monthly during the life of the project.

» Monthly payment applications must include a table containing a line-item summary of the
work performed and being billed for. This table will list all addresses worked on in said pay

period.
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/’\ Updated Requirements for Funding:
« New Inspection Report Fields

Post-Replacement Type of
Images of Date Work Performed Replacement/Verificatio
Curb/Meter/Main n Performed

Pre-Replacement Images
of Curb/Meter/Main

Contractor That Material Found at Material Replaced at

Site Coordinates Performed Replacement Curb/Meter/Main Curb/Meter/Main

And more fields....
Site Address Engineer Name Outlined in site inspection
report template

Resident Project

NEW JERSEY
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Updated Requirements for Funding:

' Site Inspection Pictures

NEW JERSEY
DEPARTMENT oF
ENVIRONMENTAL
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Photographs of each replacement including:

Preconstruction condition of the worksite

Excavated curb stop to document the materials and
condition of the existing utility-side and customer side
service lines.

Clear documentation of the completed service
replacement

Photograph(s) must include geographic coordinates.

Photographs must conform to the NJDEP-established
standards (See picture on left).

For photographs of both pre-construction and post-
construction service line replacements, a minimum of 18
inches of line must be visible after each connection or
valve for both homeowner side and utility (main) side
replacements.

WATER RESOURCE MANAGEMENT




¢ Updated Requirements for Funding:

'Site Inspection Pictures

Diagram 3.1 — Scope of Standardized Site Pictures

SIDEWALK PRIVATE PROPERTY

™

I
0

WATER METER
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. Updated Requirements for Funding:

Construction Phase NJWB Procedures

Minimum once-per-quarter Additional 1-3 week
inspection inspection cycle
Quarterly inspection are Additional inspections are
scheduled unannounced
Deficiencies are noted in a Inspection is recorded in
post visit letter GIS survey

Deficiencies for additional
inspections are noted in a
post-visit correspondence

Past SRF Physical Current SRF Physical
Inspection Process Inspection Process
bect! pect!  Increased frequency of NJDEP inspection to

ensure that the requirements listed in
Engineering Agreement are being followed

Comprehensive NJDEP review of loanee
submitted inspection reports to ensure that
proper inspection procedures are being
followed

Review of submitted contractor’s
invoices/spreadsheets to ensure that address
specific information for each LSLR has been
submitted (must be in excel format).

NEW JERSEY
DEPARTMENT
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https://dep.nj.gov/wiip/lead-service-line-replacement-srf-requirements/

Home &  New Jersey Water Bank »  IUP & Project Priority Lists « (BRI EE  Spending Dashboard  Needs Surveys  WIIP Sessions  Guidance & Forms ~ Comtact Us

Lead Service Line Replacement Guidance

Home / Lead Service Line Repl SRF

Requirements for Lead Service Line Replacement (LSLR) Projects

Lead service line” means a water supply connection that is made of, or lined with, a material consisting of lead, and which connects a water main to a building inlet. A lead pigtall, lead gooseneck, or other lead fitting shall be considered to be a lead service line,
regardless of the composition of the service line or other portions of piping to which such piece is attached. A galvanized service line shall be considered to be a lead service line. A lead service line may be owned by the public community water systern, a property owner,
or both. These pipes can be a significant source of lead contamination In drinking water. In July 2021, Governor Phil Murphy signed into law P , ©h.183, which requires community water systems in NJ to identify all lead service lines, provide public notification
regarding the presence of all lead service lines, and replace all lead service lines by 2031. All community water systems must meet federal and State laws and regulations concerning lead service lines.

Public vs. Private Components

+ Public Portion: This typically includes the section of the service line from the water main in the street to the property line. It Is usually owned and maintained by the water utility
= Private Portion: This includes the section of the service line from the property line into the building. This portion is typically the responsibility of the property owner.

NEW JERSEY
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g2 Lead Regulatory Updates

* New LSL Reporting System: EN Suite

e Submitting via IS no longer accepted. All
water systems must create an account and submit their LSL
documents via EN Suite

 Based on what has been submitted as of 9/5/2025:

« 562 ROs have created accounts

* 413 systems have submitted inventories
 Unknown Service Lines: 663,582

« Known Lead and Galvanized Lines: 105,130

s
II;IEE‘I:VAJRET?AEIIT OF WATER RESOURCE MANAGEMENT
ENVIRONMENTAL Confidential & Deliberative

PROTECTION


mailto:watersupply@dep.nj.gov

If a water system does not own any of the service lines in the service area, what is the system’s responsibility for
replacement?

Regardless of who owns the service line (customer vs water system), the water system is responsible for ensuring that these lines are
replaced and must create a plan to do so. In practice, this means that water systems must set up a service line replacement program and
offer to replace the service lines on behalf of the customer. The water system is not responsible for paying for the portion of the service
line that they do not own.

How far must the service line be replaced into the home? Where does premise plumbing start?

All lead portions of the service line must be removed. In most cases, the lead service line portion may extend into the property at a
minimum of three (3) feet after the building inlet. In properties where the meter extends beyond three (3ft), the lead line shall be
replaced past the meter and up to the shut-off valve.

EPA has placed restrictions on funding galvanized service line replacements using Bipartisan Infrastructure Law funds.

Will DWSRF be able to fund my galvanized service line project?

EPA has instructed all states that FFY24 and future Bipartisan Infrastructure Law funds for Lead are only to be used for lead service lines,
or galvanized service lines that were previously or currently downstream of lead. However, NJDEP has remaining funds from previous
fiscal year allocations that can be used for galvanized service line replacements, as well as other packages should those funds not be
available. If a water system has specific questions about funding available to them for a project, please reach out to schedule a meeting
to discuss further.

NEW JERSEY
DEPARTMENT oF

% ENVIRONMENTAL WATER RESOURCE MANAGEMENT
PROTECTION



Questions?

Email us at

Ask away! waterbankinfo@nj.dep.gov

WATER RESOURCE MANAGEMENT
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PF anticp

Phase Source of funds Budget Actual Start Date End Date lines replaced . # hon.ne (shor term PF recvd (long TWW Cost SRF savings Grants
inspections loan) term loan)
($17M 1-Bank, $7.2M 3 180total for Phl and

Phase 1 (A,B,) TWW capital accts $15,900,000 $16,996,819.00  Aug-19  Aug-21 11995 17,920 50% 56% $7,998,819.00 $9,000,000
Phase 1C TWW Cap Acct $10,000,000 $6,461,193.22 1,428 $6,461,193.22

3 998combo with
Phase 2 (A, B,C) I-Bank $22,000,000 $21,916,042.00 2021 2024 2 phase 1 50% 50% $10,958,021 $10,958,021

target 100
Phase 3 EPA WIIN Grant $5,530,000 $5,530,000 Oct-25 Dec-26 600targe grant 0 $5,530,000.00
Phase 4 I-Bank $10,000,000 $10,000,000 Dec24 Mar-26 1,000target 100 50% $5,000,000 $5,000,000
5A,5B 80%

1,880target 3,800 : :

Phase 5 I-Bank $20,134,275 $20,500,000.00  Oct-25  Oct-27 . 5C 50% $20,500,000 $13,621,336
2yr approx 12,000

Ph 5 PnD grant NJDEP grant $2,000,000 $2,000,000.00TBD project PP ! grant 0 $2,000,000
Phase 6 I-Bank (80% PF) $20,000,000 $20,000,000.00TBD 1,800 80% $4,000,000 $16,000,000
Totals so far $105,564,275 $103,404,054 13886 $54,918,033 $54,579,357  $7,530,000




O WORKS

Water infrastructure solutions Smart infrastructure_ Strong commu nities.

that provide communities with

Clean Water and Waterways

Healthy and Safe Neighborhoods , ,
THANK YOU! STAY INVOLVED!

Economic Growth

Local Jobs

INDIVIDUAL EFFORTS COLLABORATIVE ACTIONS

www.jerseywaterworks.org :
f #njwater2b

info@jerseywaterworks.org
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